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SUBJECT: ABU ISMAIL ON REORDERING EGYPTIAN ECONOMIC STRUCTURE 
REF: CAIRO 9517 

1. DURING TALK WITH MINFIN ANCE ABU ISMAIL REPORTED 
REFTEL, WE URGEDSEVERAL TIMES THAT GOE SHOULD TAKE STEPS 
TO PUT ITS FINANCIAL HOUSE IN ORDER. A PROGRAM OF IMPORT 
PRIORITIES SHOULD BE ESTABLISHED. GIVEN THE CONTINUING 
IMPORT DEFICIT THAT HE FORESAW, AND THE RELUCTANCE OF FOREIGN 
DONORS TO CONTINUE TO PROVIDE PROGRAM ASSISTANCE, IT SEEMED 
ESSENTIAL THAT GOE DO SO. WITHOUT BEING SPECIFIC, ABU ISMAIL 
CLAIMED HE IS ALREADY DOING EVERYTHING HE CAN ON THIS 
SCORE. HOWEVER, POLITICAL CONSIDERATIONS LIMIT WHAT CAN BE 
DONE. GOE CANNOT PERMIT PRICES OF BASIC CONSUMABLES 

TO RISE. NOR CAN IT RISK SHORTAGES. IN SHORT, HE GAVE LITTLE 
HOPE THAT GOE SERIOUSLY INTENDS TO TACKLE THIS PROBLEM. 

2. ABU ISMAIL ALSO EXPRESSED CONCERN ABOUT IMPORT DEFICITS 
HE WILL FACE IN 1976. WE POINTED OUT TO HIM THAT, 

DEPENDING UPON CONGRESSIONAL APPROVAL, SOME ECONOMIC 
ASSISTANCE WILL BE AVAILABLE FOR THAT YEAR AS WELL. 

PART OF IT WILL BE PROGRAM, PART PROJECT AID. ASSUMING 

THE CONGRESS APPROVES, AND DEDUCTING THE PROMISED 
$100 MILLION CIP LOAN FOR LATER THIS FALL, THERE MIGHT 
BE $600 MILLION AVAILABLE, EXCLUSIVE OF PL 480 FUNDS, 

TO DIVIDE BETWEEN THESE TWO CATEGORIES. A PROPER DIVISION WILL 
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PLEASED TO HEAR THIS. 

3. AT THE END OF OUR MEETING, HOWEVER, HE ASKED IF THERE 
WAS NOT SOME ADDITIONAL USG ASSISTANCE THAT MIGHT BE 
EXPECTED IN CY 1976. AMBASSADOR ASKED WHAT HE HAD IN MIND. 

ABU ISMAIL THEN REFERRED TO THE LIST OF COMMODITIES AND 
CAPITAL GOODS, TOTALING ABOUT $1.5 BILLION, WHICH FAHMY 
HAD PRESENTED TO US AT THE END OF THE ALEXANDRIA SHUTTLE 
(CAIRO 8814). AMBASSADOR SAID WE ARE STUDYING THAT LIST, 

BUT SUGGESTED ABU ISMAIL STAY WITHIN THE BOUNDS OF THE FIGURE 
WE HAD GIVEN HIM IN HIS OWN PLANNING. 
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